


Executive Board Report

STATEMENT OF THEEBXEE BOARD OF ESBHBANK N.V. (ACHBHNK)

The Executive Board reviewed the Achmea Bank Condensed Consolidated Interim Financial Statements and authorissaliméssiéor
to the Supervisory Board. 8Achmea Bank Condensed Consolidated Interim Financial Statements fortimensixperiodended 30 June
2018 were authorised for issue in accordance with the resolution of the Executive B@&#digast 208.

The Executive Board of Achmdankdeclareshat, to the best dfs knowledge, the AchmeRRank Condensed Consolidated Interim
Financial Statements 283jive a true and fair view of the assets, liabilities, financial position and net profit of Addané&arhese
Condensed Consolidated Interim Finah&tatements have been prepared in accordance with the International Financial Reporting
Standards, including International Accounting Standards (IAS) and Interpretations as adopted by the European Uniolly Eh&dfca

6l nterim Fi nalheEkeautive Boarg of Achmdiagkds of the opinion that the information contained in these Condensed
Consolidated Interim Financial Statements has no omissions likely to modify significantly the scope of any statemeristherdere

the Executive Bard of Achme@ankdeclares that the Board Report includes a fair view of the information required pursuant to section
5:25d, subsection 8 and 9 of the Dutch Financial Markets Supervision Act (Wet op het financieel toezicht).

Tilburg, 8 August 208

TheExecutive Board

P.J. Huurman Chief Executive Officer
PC.A.M. Emmen, DirectorFinance & Risk
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Achmea Bank N.V. reports a profit before tax of EUR 18 million, EUR 14 million after tax for the firstdaal2018
The Common Equity Tier 1 Capital aremained stable at 2% (2017: 204%).

Cost saving initiatives resultéd lower operating expenses of EUR 8 million

Introduction ofnew niche progpsitions for the Woonfonds brand.

=a —a —a —a

Achmea Bank reported a profit before tax of EUR 18 million for itts¢ fialfyear 201gfirst half-year 2017 EUR 13 million)

The operating result, excluding exceptional itemsreased from EUR 6 million H2017 to EUR 18 milliorHY 2018. The growth in the
operational result is mainly due adigher interest margin &UR 4 million and lower operatical costs of EUR 8 millionTheHY 2017
result includd the following exceptional items: release of the Acier loan loss provision of EUR 7 million, addition to the provision
compensation for income related to early redeomsf EUR 4 million and a positive fair value result of EUR 4 million.

In HY 2018both theimplementation of new system for the administration of savings products and paymeritseaintpblementation of the

new reporting standal@RS 9were fnalized In addition the organiation has beefurther optimized by the integratiaf the client

services desks of our two brandt Centraal Behedrn | i ne wi th the Bankdéds strategy, Wponf ol
among which duy-to-let mortgage an@ mortgage product for sefmployed person€entraal Behednasalsointroduced a selémployed
proposition andtontinues tdocuse on a excellentdigital customer experience.

Production ohew mortgages amounted to EUR @illion ard waslower than HY 2017 (EUR 8.billion) as Achmea Bank concentratas
niche propositions with better interest margins alongside mainstream mortgegeas.ong competitive market the production for Achmea
Pensioen & Leven N.V. decreased to EUR Killion (HY 2017 EUR O3 billion). The regular mortgage portfolio of AchmBank

decreased EUR 0.2 billion to EUR 2illion with total pepayments stabilizing at EURGMbillion.

The saving portfolio remained stable at EUR 6 billidm. Januarythe Bank redeeed EUR 500 million senior unsecured ncaesimade the
preparations to futher optimize the liquidity positi?Z@hmea Banketained asoundliquidity position with liquidity ratios well above
internal limits.

As of 1 January 2018, Achmea Bank apptheIFRS 9 reporting standardsr financial instruments. The impact of IFR®® equity
amounts to EUR 1illion negativeafter tax mainly related to a change in the classification and measurement of a small part of the
mortgage portfolioThe initial impac of IFRS 9 on the loan Iegrovision was largely compensatgdthe capped guarantee Achmea B.V.
issued to Achmea Bank to cover credit risk and legal claims related Azigsreportfolio.

In Iline with Achmea Gr oup 6 souplevél and gudiidend policy Aclgneea Bark@a dsodividend pf EWRa | at
50 million in May 2018 The Total Capital ratio (28%) and Common Equity Tier 1 (CET1) Capitatio (20.3) remained stableThe

negative impact on capitedtiosof the dividend pa and IFRS 9 was compensated by the positive result of 2017 and the decrease of risk
weighted asset3he new Basel IV guidelinesill come into force in 202and areexpected tdvaveno material impact on the capital ratios.

In line with the simplified ad more efficient orgaration, theresponsibilities of the Director of Operations decreased aveldeen
transferred tahe other Board members. The position of Director of Operations, which has been held by Mr. Vincent Teekens, is no longer

filled in asof April 1, 2018. As of April 1, the Board of Directocensists of Mr. Pierre Huurman aht. Pieter Emmen.

Since yeatend 2017 Achmea Bank has retainedstaier DefaulRatingof A/stable (Fitch) and its ANegativelssuer Credit Bting from
Standarctand Poor 0s.

INTEREST MARGIN

In HY 2018 the interest margin increased by EUR 8 million compared to the same period of last year due to the one off &di¢iRibn of

million to theprovison compensatioffior income related tearly redemptions in HY 201Furthermore the impact of lower funding costs

for both the wholesale fundirand the retail savings portfolio exceeded the lower interest income on the mortgage portfolio for an amount of
EUR 6 million. Finally, the interest margin was negatively affettgthe early redemption of debt securiti@SUR 2 million) to compensate

for the negative impaan interest margiim coming yearslueto early redemptions of mortgage loans agldtedcompensation interest

received.
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FAIR VALUE EFFECTS

The fair valueresult amounted to a profit of EUR3 million (HY 2017: EUR 4 millionprofit). The fair value result is an accounting result
that is compensated for in other reporting periods, generally reflecting a pull to par as the underlying derivativesh@lggaginterest
rate exposure) approach maturity.

OPERATING EXPENSES

Compared to the same period last year, the operexipgnses decreased BYR 8 million. The numbeof employees decreased from 279
FTE to 203 FTResulting in lowerstaff costs of EURS million, partly mitigated by an increase in outsourcing costs of EUR 2 million. The
reduction is the result of structural cost saviagsieved througthe outsourcing of our primary servicingrabrtgages (2017),
implementation onew system for thedministration of savingproducts and payments (2018), a new sydterarrears handlin¢2017)
andceasing toffer mortgageadvisory services (2017rurthermore, the project costsHrY 2018decreased biEUR 2 million and Achmea
Bank paid a lower contsution to Achmea B.\for theimplementatiorof the retirement benefit strategy (EUR 2 milliofhe operating
expenses include an amount of EUR 6 milliety (2017: EUR 6 million) for bankrelated levies for the resolution fund and the deposit
guarantee s@me.

RESULT OF THE ACIER PORTFOLIO

Theresultof the Acier portfolio amountedo a profit of EUR 0.6 million. Theinterestmarginof this portfolio amountedo EUR 2 million
which wasalmostequalto thetotal operatingexpensesnainly consising of peronnelexpensesAchmeaB.V. issueda cappedjuarante¢o
covercreditrisk andlegal claimsrelatedto this portfolio. Basedon this contractAchmeaBank canclaim a partof the creditlossesandlegal
claimsof the Acier portfolio on AchmeaB.V.

PORTFOLIO PERFORMANCE

As from 2018 awardsimpairment charges are based on the IFR&®rting standardhe negative impact on equity of the
implementation of IFRS 9 pdrJanuary 2018&r the regular portfolio amounted to ELBRmillion (3 basis points). Theenrelease in HY
2018 of the loan loss provision amounted to EURNGillion. The provision for the regular mortgage portfolio, decreased fibbagis
points as pet January 2018 9 basis points as per June 2018. The number of defaults in the regtftaigpcontinueto be low.

The net release in HY 2018 of the loan loss provision of Acier amounted t@EtlRon, which wasdeducted from the outstanding
receivableon Achmea B.V. related to the implementation of R Thereforehere wa no impaton net profit

UNCERTAINTIES IN THE SECOND HALF YEAR OF 2018

The risks and uncertainties to which Achmea Bank is exposed are described in detail in the Risk Management paragrapbhabiidied
Financial Statements 201The Risk Managementparagrh al so descri bes the bankés risk mana
strategic risk analysis and the identified significant risks.

There are no other material risks and uncertainties that need to be discussed in this respect.

OUTLOOK

In the curent low interest environment, pressure on interest margin is expected to codpeuating expenses, excluding regulatory levies,
are expected to stabilize at the level of the first half y&@rexpect the number of defaults in the regular portfa@iodntinue to be lown

2018 Given the specific character and maeomnomic uncertainty we do not make any predictions regarding loan impairments in the Acier
portfolio and fair value effects.

Tilburg, 8 August 2018
The Executive Board

P.J. Huurman, Chief Executive Officer
P.C.A.M. Emmen,Director Finance & Risk
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INTERIMINANCIAL STATEMENTS

Condensed Consolidated Interim Financial Statements

CONSOLIDATEIATEMENDFCOMPREHENSNEOME

FOR THE PERIOD ENDED 30 JUNE

IN THOUSANDS OF EUROS

2018 2017
REVIEWE REVIEWED

Interestincome 196,998 219,064
Interestexpenses 141,305 171,209
Interest margin 55,693 47,855
Changesn fair valueof financialinstruments 311 3,672
Interest margin and changesn fair value of financial instruments 56,004 51,527
Otherincome 1,193 1,027
Feesandcommissiorincomeandexpenses 1,680 2,014
Operating income 58,877 54,568
Impairmenton financialinstrumentsandotherassets 1237 17,860
Operatingexpenses 40,872 49,198
Operating profit beforeincometaxes 18,241 13,230
Incometax expenses 4,560 3,308
Net profit 13,681 9,922
Operatingprofit beforeincometaxesregularAchmeaBank portfolio 17,592 5,325
Operatingprofit beforeincometaxesAcier portfolio 649 7.905
Operating profit beforeincometaxesAchmeaBank 18,241 13,230
Netfair valueadjustment®n availablefor-salefinancialassets 1425 1231
Othercomprehensivencomefor the period (will befully recycledthroughP&L) 1425 1231
Total comprehensiveincomefor the period 13,256 9,691
Net profit:

Attributableto ownersof the parent 13,681 9,922
Net profit for the period 13,681 9,922
Total comprehensivencome:

Attributableto ownersof the parent 13,256 9,691
Total comprehensiveincomefor the period 13,256 9,691
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Condensed Consolidated Interim Financial Statements

CONSOLIDATEATEMENDFFINANCIAROSITION

IN THOUSANDS OF EUROS

30 JUNE 2018

1 JANUARY018 31 DECEMBER 2017

REVIEWED REVIEWE AUDITED
Assets
Cashandbalancesvith CentralBanks 311,786 890,063 890,063
Derivativeassetsield for risk management 93,634 118,635 118,635
Loansandadvancego banks 772,306 993,056 993,221
Loansandadvanceso public sector 710 722 722
Loansandadvanceso customers 11,424,21€ 11,700,018 11,730,641
Interestbearingsecurities 404,661 403,561 403,561
Prepaymentandotherreceivables 55,550 75,785 62,512
Total assets 13,062,863 14,181,840 14,199,35&
Liabilities
Derivativeliabilities heldfor risk management 529,581 573,427 573,427
Depositsfrom banks 166,401 144,635 144,635
Fundsentrusted 6,051,108 6,171,584 6,171,584
Debtsecuritiedssued 5,433,113 6,362,719 6,362,719
Provisions T 1,600 1,600
Currenttax liabilities 33,522 26,004 25,857
Deferredtax liabilities 1,894 4,994 9,519
Accrualsandotherliabilities 48,535 61,203 61,203
Subordinatediabilities 8,114 8,336 8,336
Total liabilities 12,272,268 13,354,502 13,358,88C
Sharecapital 18,152 18,152 18,152
Sharepremium 505,609 505,609 505,609
Reserves 253,153 298,990 298,990
Impactof adoptinglFRS9 at1 Januarn?2018 T 113,136 T
Net profit 13,681 17,724 17,724
Total Equity 790,595 827,338 840,475
Total Equity and liabilities 13,062,863 14,181,840 14,199,35&
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Condensed Consolidated Interim Financial Statements

CONSOLIDATEIATEMENFCHANGHSEQUITY

IN THOUSANDS OF EUROS

Share Fairvalue

Sharecapital premium reserve
Balanceasat 1 January 2018 18,152 505,609 1,009
Impactof adoptinglFRS 9 at1 Januarn?2018 T 1 61
Restatedbalanceasat 1 January 2018 18,152 505,609 1,070
Total comprehensiveincomefor the period
Profit or loss T 1 T
Other comprehensiveincome, het of income tax
Changen fair valuenetof incometax (will befully recyclel
throughincomestatement) T 1 1425
Total comprehensiveincomefor the period ) 1 1425
Transaction with owners,recogniseddirectly in equity
Dividendsto equityholders T 1 T
Appropriationof profit 2017 T 1 T
Total contributions by and distributions to owners ) 1 1
Balanceasat 30 June 2018 18,152 505,609 645
Balanceasat 1 January 2017 18,152 505,609 1,399
Total comprehensiveincomefor the period
Profit or loss T T T
Other comprehensiveincome, net of income tax
Changen fair valuenetof incometax (will befully recycled
throughincomestatement) T T 1231
Total comprehensiveincomefor the period T T 1231
Transaction with owners,recogniseddirectly in equity
Appropriationof profit 2016 T T T
Total contributions by and distributions to owners T T T
Balanceasat 30 June 2017 18,152 505,609 1,168

Profit for the Other

year reserves Total equity
17,724 297,981 840,475
T 113,197 113,136
17,724 284,784 827,339
13,681 T 13,681

T

T

T
T T 1425
13,681 T 13,256
T 150,000 150,000

117,724 17,724 T
117,724 132,276 150,000
13,681 252,508 790,595
12,976 285,005 823,141
9,922 T 9,922

T

T

T
T T 1231
9,922 T 9,691

112,976 12,976 T

112,976 12,976 T
9,922 297,981 832,832
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Condensed Consolidated Interim Financial Statements

CONSOLIDATED STAYEME CASH FLOWS

FOR THE PERIOD ENDED 30 JUNE

IN THOUSANDS OF EUROS

2018 2017
REVIEWEI REVIEWED
Cash flow from operating activities
Net profit 13,681 9,922
Adjustments for nortash items in the result:
Impairment on financial instruments and other assets 123 T7,¢
Net interest income and other income 156, 148,
Changs in derivatives held for risk management 133, 176,
Changes in fair value of financial instruments 131 3, ¢
Other norcash items 43,559 93,855
Income tax expense 4,560 3,308
129, 129,
Changes in operating assets and liabilities:
Loans and advances to banks 186,772 150,377
Loans and advances to public sector 12 15,012
Loans and advances to customers 258,728 153,125
Prepayments and other receivables 3,247 1147,
Deposits from banks 21,800 48,952
Funds entrusted 1113, 142,
Changes in tax assets and liabilities 1T4,! 17
Accruals and other liabilities T4, ° 5,662
Interest received 187,162 241,705
Interest paid 1156, 1189,
378,754 235,882
Net cash flow from operating activities (1) 349,360 206,300
Cash flow from investing activities
Interestbearing securities purchases 1126, 1166,
Interestbearing securities sales 124,659 166,006
Net cash flow from investing activities (2) T1,° T 48
Cash flow from financing activities
Repayments Debt securiiessued 11,13 1930,
Issues of Debt securities issued 229,500 319,159
Debt securities issued 1909, 1611,
Dividend payment 150, T
Net cash flow from financing activities (3) 1959, T611,
Net cash flow (1) + (2) + (3) 1612, 1405,
Cash and cash equivalents as at 1 January 944,398 683,084
Cash and cash equivalents as at 30 June 332,150 277,731
Movement in cash and cash equivalents 1612, 1405,
Reconciliation of movement in cash and cash equivalents
Cash andbalances with Central Banks 1578, 1434,
Loans and advances to banks on demand 133, 29,013
1612, 1405,
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Notes to The Condensed Consalidated Interim Financial Statements

1. GENERAL INFORMATION

GENERAL

Achmea Bank N.Vhas its offican Tilburg (the Netherlands) with its registered office in The HagueN#tberlands)The core products of
Achmea Bank N.V. (Achmea Bank, O6the Banko0) c odwiedrésidentfal neregage n g s
loans for properties in the Netherlands

BASIS OF PRESENTMTIO

The Condensed Consoligal Interim Financial Statements of Achmea Bank have been prepared in accordance with International
Accounting Standard 34 6Ilnterim Financi al ReportingodterimThe accoca
Financial Statements aire accordance with the International Financial Reporting Standards (IFRS), including International Accounting
Standards (IAS) and Interpretations as at 30 Jung& 29&adopted by the European Union. The Condensed Consolidated Interim Financial
Statementshould be read in conjunction with the Achmea Bank N.V. Consolidated Financial Stateméht§#0Achmea Bank N.V.
Consolidated Financial Statements 2@te available on www.achmeamortgagebank.com. All amounts in the Condensed Consolidated
Interim Finan@al Statements are in millions of euros unless stated otherwise.

CHANGES IN REPORTING

The accounting policies and methods of computation are the same as those applied in im0kl Statements, with the exception of
IFRS 9 and IFRS 15.

The followingStandards and Interpretations were issued ii8 @ prior yearsareapplied by Achmea Bank in preparing its Condensed
Consolidated Interim Financial Statements&01

IFRS 9 FINANCIAL INSTRUMENTS

Description

IFRS 9 introduces an approach for the classifon of financial asseta new impairment model and a new approach to hedge accounting.
The new classification modd& driven by cash flow characteristics and the business model in which an asset is held. The néov model
impairmentresults in a singl impairment methodology being applied to all financial instruments. IFRS 9 intemluexpectedoss
impairment model that will require entities to account for expected credit losses from when financial instrumentsemagfiised and to
recognisdull lifetime expected losses in case of a significant credit deterioration. 9FER® introduces a model for hedge accounting that
aligns the accounting treatment with risk management activities.

The implementatiomithin Achmea Banlhas been discloddn the transition paragraph.
IFRS 15 REVENUE FROM CONTRACTS WITH CUSTO MERS

Description

The standard replaces IAS 18 Revenue and IAS 11 Construction Contracts and related Interpretations. The core primeplestdridard

is for companies to recog@ revenue to depict the transfer of goods or services to customers in amounts that reflect the consideration (that
is, payment) to which the company expects to be entitled in exchange for those goods or services. The new standaedwiiliralso

enharced disclosures about revenue, provide accounting principles for transactions that were not previously addressed cefyfifehensiv
example service revenue and contract modifications) and provide principles for rreltiplent arrangements. IFRS 15 Rawe from

Contracts with Customers is effective for reporting periods beginning on or after 1 January 2017, with early applicatied. per2®15,

the IASB decided to defer the effective date from 1 January 2017 to 1 January 2018. In 2016 the |ASBrisadenents to clarify a

number of requirements in IFRS 15 with regard to the application of the standard. The IASB also issued amendmentsfisiease the
application of the standard. This standard, without the changes in 2016, has been endorded by 2046.

Implementation Achmea Bank

The main part of the revenues of the Bank consists of interest income,isvhattin scope of IFRS 15. Furthermore, Achmea Bank receives
fees for originating mortgages for the balance sheet of Achmea Pensioen@&NL&eThese fees are recognised in the income statement in
the same period as the mortgages are originated. The relat®ihgefiee is recognisedn a monthly basis. There are no commission fees for
mortgages. Therefore IFRS h&s no impact
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Notes to The Condensed Consalidated Interim Financial Statements

CONSOLIDWON AND ACCOUNTRAHEWORK

The Condensed Consolidated Interim Financial Statements comprise Achmea Bank and its subsidiaries. For the preparation of the
Condensed Consolidated Interim Financial Statements managerial judgments, estimates and asaten@rhée.g. for some of the

reported assets and liabilities and the reported amounts of revenues and expenses for the accounting period). Thenaetwalyodeviate
from these assumptions. In preparing these Condensed Consolidated Interim F8tatenaénts, the significant judgments made by
management in applying Achmea Bank6s accounting pol i sdtmas and
were applied to the Consolidated Financial Statements of Achmea Bank yeathended 31 December 201

RELATED PARTIES

Achmea Bankisawholp wned subsidiary of Achmea B.V. ORelated partieso
Supervisory Board and Executive Board of Achmea Bank. Banking transactioh&irnsated parties as part of ordinary operations.
Disclosures concerning the related parties are included in the Consolidated Financial Statements of Achmea Bank &rded $éar
December 204 There have been no changes in the nature or the gize wnsactions involving related parties other than those arising
from ordinary operations.

SEGMENTATION

In the internal reports used by the Executive Board to allocate resources to the operating segments and to monitoreprigetsanc
Achmea Banks identified as a single operating segm&wcause the Acier portfolio differs in characteristics from the typical Achmea Bank
mortgages, this portfolio is qualified as a rmre portfolio. The income statement contains a breakdown of the operatiitdpgiafe

income taxes for the regular Achmea Bank portfolio and the Acier portfolio. Furthermore, the financial risk managemaphpacagtes
separate information about the credit risk profile of this portfolio.

ESTIMATES

In preparing the CondenseaiSolidated Interim Financial Statements use was made of estimates and assumptions (including certain
reported amounts in the Condensed Consolidated Interim Financial Statements for the period under review). The priresigdl sourc
estimates and the judgmts made are the same as those used in preparing the Consolidated Financial Statements of Achmea Bank for the
year ended 31 December 201

2. FINANCIAL PERFORMANC

Achmea Bank reported a profit before tax of EUR 18 million (first-gi@lir 2017 EUR 13 millie) for the first haHyear 2018.

The operating result, excluding exceptional items, increased from EUR 6 rmiM@017 to EUR 18 milliorHY 2018. The growth in the
operational result is mainly due adigher interest margin of EURmillion and loweroperatioral costs of EUR 8 million. ThelY 2017
result includd the following exceptional items: release of the Acier loan loss provision of EUR 7 million, addition to the provision
compensation for income related to early redemptisi&lUR 4 million anda positive fair value result of EUR 4 million.

3. FINANCIAL RISK MABIKENT

A INTRODUCTION

The Condensed Consolidated Interim Financial Statements do not include all financial risk management information aresdsglosed
in the Annual Financial Stateats and should therefore be read in conjunction with the Consolidated Financial Stateneot\2@fnea
Bank. There have been no significant changes in the risk management department or in any of the risk management @gkeigmnsinc

B CAPITAL MABIBMENT

Under the Dutch Financial Markets Supervision Act (Wft), banks are required to maintain minimum capitéPititidsoffers guidelines
for calculating the minimum amount of capital that needs to be held, according to regulators, in relagidin tislg market risk and
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Notes to The Condensed Consalidated Interim Financial Statements

operational risk. Under the rules, the capital adequacy requirements relating to these risks can be calculated in avaymigthof
varying degrees of sophistication. The Bank uses the standardized approach to calaisktevéightings of its assets.

The Bankdés policy is to maintain a strong capit al kepcordidence,on i n
and thus foster the future development of the business.

The Bank fully complied vth external and internal minimum capital requirements throughouépueting periodvith aTotal Capital ratio
of 20.4% andCommon Equity Tier JCET1) Capitalratio of 20.3% The negative impact on capital ratios of the dividend ¢@dnillion)
and FRS 9 was compensated by the positive result of 2017 and the decrease of risk weighted assets.

QUALIFYINEAPITAANDCAPITARATIO

IN MILLIONS OF EUROS

30JUNE2018 31 DECEMBER 2017

Sharecapital 18 18
Sharepremium 506 506
Reserves 253 298
Deductions [ 12
Common Equity Tier 1 Capital 776 820
Lower Tier 2 3 4
Total risk exposureamount 3,813 4,024
Common Equity Tier 1 Capital Ratio 20.3% 20.4%
Total Capital Ratio 20.4% 20.5%

C CREDIT RISK

Credit risk is defined as ¢hrisk that a counterparty cannot (fully) meet its obligations to Achmea Bank. Credit risk consists of retail credit
risk and the credit risk related to exposures to professional counterparties.

RETAIL CREDIT RISK

Achmea Bank&és pol iesprimarily araundealntdrparty riskskassoceatedwittvresidential mortgage loans. Appropriate
underwriting criteria for new clients and active credit risk management for existing clients safeguard the quality dftue foan
portfolio.

Stringent preedures are in place to monitor payment arrears. Borrowers that are in arrears for more than three months are traasferred to
Coll ections of Achmea Bankdéds Default Management Department. TF

collection.

COUNTERPARTY CHEBKT

The counterparty risk on exposures to governments and financial institutions is primarily associated with investmestaaudivigish
management. When determining country limits and limits for financial institutiorsnéa Bank applies a risk mitigation policy that
complies with the relevant group policy. To manage counterparty risk, the Bank imposes individual counterparty limite>goboté and
maturity. These limits are approved by the Asset and Liability ComenfALCO ) and the Finance & Risk Committee (F&RC) of the Bank.

TheBank uses Credit Support Annexes (CSA) to reduce counterpargxpsisureon derivativedy means of (cash) collateral; fonme
overthe-counter derivativese.g. plain vanilla interesate swapsthe European Market Infrastructure Regulation (EMIR) apphies
impairments were recognized on these counterparty positi@tsl ik
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Notes to The Condensed Consalidated Interim Financial Statements

As per June 2018 the net exposure to counterparty risk on derivatives amouiiteRl tdmillion positive (yar-end 2017EUR 14million
positive) and consisted of the total fair value of the derivatives and the collateral position. This net exposure meatgsgpexposures of
counterparties for which the bank has no CSA. The net balance sheet countaaetated value adjustment watJR 0.3million (year
end 2017: EUR 0.3 million). That includes b&kA andDVA exposures

Creditqualitybyfinancialassetclass

The following table shows the credit quality of the mortgage loans based on Loan td Whites for the Achmea Bank portfolio and the
Acier portfolio. The Loan to Market Value is the internally used classification of mortgages for the evaluation of cligdit qua

CREDIQUALITIFMORTGAGBANS

IN MILLIONS OF EURQOS

REGULAR ACHMEA BANK PORTFOLIO 30JUNE2018 31 DECEMBER 2017

Reviewed Audited
NHG 2,611 2,716
< 75% 4,108 3,845
< 90% 1,482 1,317
<110% 1,580 1,720
<125% 259 592
>=125% 119 219
Total 10,159 10,409
ACIER PORTFOLIO (RESIDENTIAL PART) 30JUNE2018 31 DECEMBER 2017

Reviewed Audited
NHG T T
< 75% 362 325
< 90% 148 170
<110% 149 140
<125% 81 85
>=125% 130 168
Total 871 888
As compared to yeaend 20t her e has been no materi al change s$sas. Ihvestmerdslands s i f i
derivatives are categorised by external credit ratings (Standze
D LIQUIDITY

In 2018 theBank redeemed EUBROOmillion senior unsecured noteBhe further optimization of the liquidity position is on tragichmea
Bankretaned a sountiquidity position with liquidity ratios well above internal limits.

Compared to year end, there has been no material change in the undiscounted contractual cash flows of financial liabilities.

E FINANCIAL ASSETSIANBILITIES AT PARRUE

Fair value is the price that an asset could be sold for or that would need to be paid to transfer a liability in an osdetlpriraetween
market participants at measurement date.

- Level 1:
Quoted prices (unadjusted) in active markets for identicgta®r liabilities.

- Level 2:
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Notes to The Condensed Consalidated Interim Financial Statements

Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly (i.e. derived fromtpsicasegbry includes
instruments valued using quoted prices in active markets for similar irsttsinguoted prices for identical or similar instruments in markets
that are considered less than active, or valuation techniques where all significant inputs are directly or indirectheotvsenraarket data

- Level 3:

Valuation techniques using sificant unobservable inputs. This category includes all instruments for which the valuation technique includes
inputs not based on observable data and for which those inputs have a significant effect on the. valuation

Useof valuationtechniquesandthe valuationprocessfor level2 and3 instruments

No changes were made to the valuation techniques of level 2 and 3 instrunt€vt20a8 The only excepon is a small part of the
mortgage portfolio which was measured at fair value through profit andTloissportfolio was beeclassified to amortised cost under IFRS
9, in line with the related business model of this portfolio.

Changesn the fair valuehierarchyin 2018
Besides the impact of IFRS 9 changes were made in the classification of thev&dire hierarchy ir2018

FAIRVALUHIERARCHWANCIANSTRUMENTS

AS AT 30 JUNE 2018
REVIEWED

IN THOUSANDS OF EUROS

Levell Level 2 Level 3 Total
Financial assets
Derivativeassetsieldfor risk management
Interestrateswaps T 45,702 T 45,702
Foreignexchangalerivatives T 153 T 153
Backto backswapsandinterestcaps T 47,779 T 47,779
T 93,634 T 93,634
Financialassetslesignatedt fair value
throughprofit or loss
Investmensecurities T T T T
Privatesectorloansandadvances T T T T
T T T T
Financialasset$ieldfor sale
Interestbearingsecurities 404,661 T T 404,661
404,661 93,634 T 498,295
Financial liabilities
Derivativeliabilities heldfor risk management
Interestrateswaps T 481,802 T 481,802
ForeignExchangederivatives T T T T
Backto backswapsandinterestcaps T 47,779 T 47,779
T 529,581 T 529,581
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AS AT 31 DECEMBER 2017
AUDITED
IN THOUSANDS OF EUROS

Levell Level2 Level3 Total
Financial assets
Derivativeasset$eldfor risk management
Interestrateswaps T 58,976 T 58,976
Foreignexchangelerivatives T 73 T 73
Backto backswapsandinterestcap T 59,586 T 59,586
T 118,635 T 118,635
Financial assetslesignatedt fair value
throughprofit or loss
Loansandadvanceso customers T T 239,053 239,053
T T 239,053 239,053
Financialasset$eldfor sale
Interestbearingsecurities 403,561 T T 403,561
403,561 118,635 239053 761,249
Financial liabilities
Derivativeliabilities heldfor risk management
Interestrateswaps T 513,840 T 513,840
Foreignexchangalerivatives T 1 T 1
Backto backswapsandinterestcap T 59,586 T 59,586
T 573,427 T 573427

Financiainstrumentsnot measuredat fair valuefor whichthe fair valueis disclosed
The table below shows an overview of the financial instruments that are not measured at fair value but for which theisadiselbsed.

FINANCIAMSSETBNDLIABILITIESTFAIRVALUE

IN THOUSANDS OF EUROS JUNE2018 JUNE2018 DECEMBER 2017 DECEMBER 2017
CARRYIN! FAIR CARRYING FAIR
AMOUN" VALUE AMOUNT VALUE

Financial assets
Loansandadvanceso banksandpublic sector 773,016 773,012 993,943 993,776
Loansandadvanceso customers 11,424,216 11,689,283 11,491,588 11,780,622

Financial liabilities

Depositsfrom banks 166,401 166,700 144,635 144,794
Fundsentrusted 6,051,108 6,139,285 6,171,584 6,268,769
Debtsecuritiedssued 5,433,113 5,510,498 6,362,719 6,453,700
Subordinatediabilities 8,114 9,085 8,336 9,515

CONTINGENT LIABI&SIAND COMMITMENTS

Compared to yeaend 20¥ there has been no material change in the contingent liabilities and commitments, except for leéaoititibs.
Irrevocable facilities concern all liabilities relating to irrevocable undertakings which may lead to credit losses gindfediraccepted by
customers for mortgage loans and credit facilities amounting to Z90Rnillion (December 20Z: EUR 199million).
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4. IMPLEMENTATIONRKHS 9

IFRS 9 introduces an approach for the classification of financial aase¢sv impairment model and a new approach to hedge accounting.

Achmea Bank has set up a multidisciplinary implementation team wittbersrof Finance, Risk Management and IT to prepare for IFRS 9
application. The project has had several work streams, including the work streams for classification and measuremesr,iimpdsdyen
accounting and discloswgeThe implementation consistefithree phases; assessment phase, design phase and implementation phase.

A During the assessment phase, an assessment of the current working methods, policies & processes and data &®#E systems
performed and gaps with IFRS 9 requirememseidentified

B  During the design phase solutionsredesigned to bridge the gaps identified. This included drafting accounting papers and
policies, conceptual model framework and tooling for developing of the moeetied for the implementation

C During the implement#n phase, particulattention was given tthedevelopment ofheimpairment modelsA parallel runwas
performed to analyse the outcome of the models.

Classification and measement of financial instruments

Financial assets should be classified amésnred in accordance with the business models of Achmea Bank as well as by the type of
contractual cash flows of the underlying financial assets. Both elements determine whether they will be measured at@oab(d<e)]
Fair Value through Other Comgrensive Income (FVOCI) or Fair Value through Profit or Loss account (FVtPL3t Adanuary 2018
Achmea Bank reviewed their financial assetsdobon the new IFRS 9 reporting standards

Impairment

The new IFRS 9 impairment requirements replace the3@&riteria for the recognition of credit losses and change the impairment model
from an incurred loss model to an expected loss model. Fundamental elements of IFRS 9 impairments are a) the calcatiglogynoéth

12 Month and life time expected creltisses and b) the breakdown of all financial assets in three stages: 12 Month expected credit losses
for performing loans (stage 1), life time expected credit losses for 4pedfarming financial assets (stage 2) and life time expected credit
losses forcredit impaired financial assets (stage 3).

Expected credit loss (ECL) is, in contrast to the IAS 39 incurred losses, a forward looking measure. The forward lookisgrecipeed

to make sure that future losses are accounted forin an earlystaeda hat t he phrase Atoo |little, too
Thedepartments of Credit Risk Management &ithncialControlhavecollaboratedn the implementation of IFRS 9. The main

responsibility of Credit Risk Management is to develop miathtain the Expected Credit Loss models to be used by Control for their

monthly reporting. These models will also be used for Stress testing and Capital planning, which means the same metlisdd|day i

reporting actuals (Finance) and forecastinge@ Risk Managementpuring the implementation project the definition of default was

updated in line with the new EBA guidelines. Defaalts recognized earlier and have a probation period vesistreshe clients will get

proper attentionThis new Cefinition of Default is also used in the calculation of the IFRS 9 provision

The ECL models for the regular and Acier portfolio consist of severafrmdels which are common in the banking world. Thersaklels
are amongst others: Probability of DefaD), Loss Given Default (LGD), Exposure at Default (EAD) and Discounting. All models are
validated by Group Model Validation. The model development will continue to follow the model lifecycle and thedi@pttirreview
(which can start changes or redpment) isscheduled

To be compliant with the IFRS 9 requirements for impairment, Achmea Bank has divided its impairment eligible portfblieargarts:
1 regular mortgage portfolio
1 Acier portfolio
1 other portfolios

Regular portfolio
IFRS 9 impaiment requirements for the regular mortgage portfat&implemenedin Achmea Bank as an expected credit loss (ECL) based
methodology and approach. The expected credit loss approach comprises separate ECL models for LGD, PD, EAD and fult pxepaymen

According to the IFRS 9 requirements, the total regular portfolio should be divided in three stages:
1 Stage 1: Mortgages without significant credit risk deterioration since initial recognition (12 months ECL)
I Stage 2: Mortgages with significant credikrigeterioration since initial recognition (Lifetime ECL)
1 Stage 3: Crediimpaired mortgages (Lifetime ECL) (ngrerforming)
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Assets with no significant increases in credit risk (Stage 1) recwyiearlECL calculationfor assets which experienced sigrafit increases
in credit risk (Stage 2), the calculation of lifetime expected credit loss is required

ECL calculation is performed on financial instrument level, which correspondsitwitiglual loanpartlevel within Achmea Bank.
However, as long asoth probability of default and default status are defined on facility level, stage allocation for ECL modelling under
IFRS 9 is also performed on facility level. As a result, all loan parts within one facility are allocated to the sam¢ stafjerepding

date this decision tree has to besessetbr each facility in the regular mortgage portfolio of Achmea Bank

According to this logic, if a facility is in default, it is allocated to Stage 3. Performing assets are assigned tof 8tage I2ais en
significant increase in credit risk since initial recognition. Two criteria are taken into account to identify facilhisgmnificant increase in
credit risk:
T Quantitative criterion: if f ayearprobabitydofsdefaulddt reponing dateascequal oarl c ul @
worse than the threshold rating grade for its initial rating grade, such facility is allocated to Stage 2;
1  Qualitative criterion, or backstop: if facility is 30 dgyast duer more, such facility is allocatl to Stage 2.

The ECL calculation is based on a weighted average dédset hree soc
scenarios are house prices, GPD index, unemployment, yield curve, income and inflation.

Acier portfolio

The ECL model for the Acier portfolio is based on the same general principles as described above for the regular portfolin. Howeve
theAcier loan portfolio differs in characteristics from the regular Achmea Bank mortgage portfolio. The impairment apprbiéch for
portfolio is therefore a combination of the results of the ECL tool for the homogenous parts of the portfolio and aaliadségsment for
a number of large exposure&chmea B.V. issued a capped guarantee to cover credit risk and legal elaited to this portfolio. Based on
this contract Achmea Bank can claim a part of the credit losses (including the impact of transition IFRS 9) and legal ttlaifsier
portfolio from Achmea B.V.

Otherportfolio

IFRS 9 requires an impairment calcigatfor all financial assets. For all other financial assets, besides the regular mortgages and the Acier
portfolio, we have calculated the impairment charges for the other portfolio, based on a simplified model. This modglhasedion the

credit raing of the counterparty.

Hedge accounting

IFRS 9 allows entities to continue with hedge accounting as applied under IAS 39 even when other elements of IFRS 9risttomye ma
on 1 January 2018. Achmea Bank has decided to continue hedge accountingedsuapleli IAS 39.

5. TRANSITIONMABLE TO IFRS 9

Thetable below showsthe transitionfrom IAS39to IFRS9 andincludesthe impactof classificatiorand measurement@andimpairment,
whichwill be further explainedbelowthe table.

TRANSITIGNFASSETEERL JANUARY

CLASSIFICATION CARRYING CLASSIFICATIC CARRYING
IN MILLIONS OF EUROS IAS 39 AMOUNT IAS 39 RECLASSIFICATION IFRS® IMPAIRMENT AMOUNT IFRS 9
Cashandbalancesvith CentralBanks L&R 890.1 AC 890.1
Derivativeassetsieldfor risk management FVtPL 118.6 FVtPL 118.6
Loansandadvanceso banks L&R 993.2 AC 10.2 993.0
Loansandadvanceso public sector L&R 0.7 AC 0.7
Loansandadvanceso customers L&R 11,730.6 226.5 AC 118.1 11,700.0
of which FVtPL 239.0 1239.0 AC T
Interestbearingsecurities FV OCI 403.6 FV OCI 403.6
Currenttax assets L&R T AC T
Prepaymentandotherreceivables L&R 62.5 AC 13.3 75.8
Total 14,199.4 1125 15.0 14,181.9
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As per 1 january, the part of the regular mortgage portfolio measured at fair valughtiprofit and loss was reclassified to amortisest.

The difference of EUR 12 iillion is adjusted through equity. The initial impact of the implementation of IFRS 9 on the loan loss provision
amounéd to EUR 18.3nillion. EUR 14million is related tahe Acier portfolio, which was largelyompensatetly the capped guarantee
Achmea B.V. issued to Achmea Bank to cover credit neklagal claims related to theci&r portfolio .

Classification and measement of financial instruments

The classificatio and measurement of the financial assets and liabilities of AchmeadsHankost cases equal to the classification and
measurement under IAS 3Bhe only exceptin is a small part of theortgage portfolio whickivasmeasured at fair value through prafitd
loss This portfolio wase reclassified to amortised castder IFRS 9in line with the related business model of this portfolio. The
outstanding amount of this portfolio as at 1 January 2018 amounts to EARIIR@n. For the financial liabilitie®f Achmea Bank, the
existing amortised cost measurememasmaintained under IFRS 9.

Impairmentof financial instruments
Based on the assumptions mentioned above, the breakdownfiofithaal instrumentsan be specified as follows:

BREAKDOWIRIMPARMENTOFFINANCIANSTRUMENTS

PER 30 JUNE 2018
IN MILLIONS OF EURQOS

Assetswith significant
increasean creditrisk

Assetswithout significant  sinceinitial recognition Credit

increasen creditrisk since  butnotcredt-impaired impairedassets Total

initial recognition(Stagel) (Stage?) (Stages3) impairment
Cashandbalancesvith CentralBanks 1 T T T
Loansandadvanceso banks 0.2 T T 0.2
Loansandadvanceso public sector T T T T
Loansandadvanceso customers 1.2 19.6 27.9 48.7
Interestbearingsecurities 0.1 T T 0.1
Prepaymentandotherreceivables 1 T T T
Total impairment 1.5 19.6 27.9 49.0

EUR 38.7million of the total provision (EUR 48.7 million) for loans and advances to customers is related to the Acier portfolio.

There has been no material changes in the classification of the financials asset in the stages, since the implementaBopeofllFRS
January 2018.

6. SUBSEQUENT EVENTS

There are no subsequent events which impact the understanding of the Interim Finaecmrisa

AUTHORISATION OFQENSED CONSOLIDAREERIM FINANCIALWBEMENTS

Tilburg, 8 August2018

The Board of Directors,
Mr. P.J.(Pierre) Huurman, Chief Executive Officer
Mr. P.C.A.M (Pieter)Emmen Director Finance and Risk

The Supervisory Bodr

Mr. H. (Huub) Arendse, Chairman (as of 1 January 2018)
Mr. J.B.J.M.(Jan)Molenaar

Mr. H.W. (Henny) te Beest

Mrs. B.E.M. (Bianca) Tetteroo
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e[\ g\ e[\ SIREWEW RERORTHENCONDENSED COBNSTED INTERIM FINANETATEMENTS

To: The Exetive Board and Supervisory Board of Achmea Bank N.V.
Review report
Introduction

We have reviewed the accompanying condensed consolidated interim financial statements fondim¢hsperiod ended 30 June 2018 of
Achmea Bank N.V., the Hague, which compsghe condensed consolidated statement of financial position as at 30 June 2018, the
condensed consolidated statement of comprehensive income, the condensed consolidated statement of changes in equigedhe cond
consolidated statement of cash flowstfte period then ended and the selected explanatory notes. The executive board is responsible for the
preparation and presentation of this condensed inteirng® financi
as adopted by the Eyyean Union. Our responsibility is to express a conclusion on this interim financial information based on our review.

Scope

We conducted our review in accordance with Dutch law including standard 2410, review of Interim Financial Informatiored bsfdlen
Independent Auditor of the company. A review of interim financial information consists of making inquiries, primarilyoopers

responsible for financial and accounting matters, and applying analytical and other review procedures. A review isligubstaintiscope

than an audit conducted in accordance with auditing standards and consequently does not enable us to obtain assurenakel that we

become aware of all significant matters that might be identified in an audit. Accordingly, we do nes expagidit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed icoesoiidated

financial statements for the simonth period ended 30 June 2018 is not prepared, iresdirial respects, in accordance with IAS 34,

6l nterim Financi al Reportingd as adopted by the European Uni or

Amsterdam, 8 August 2018

PricewaterhouseCoopers Accountants N.V.

Original has been signed by C.C.J. Segers RA
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For further information:
Media:

Stefan Kloet

+31 6 1222 3657
stefan.kloet@achmea.nl
www.achmeabank.com

Investors:

Rudi Kramer

+31 6 53264552
rudi.kramer@achmea.nl
www.achmeabank.com

Abhishek Dutta

+31 6 2249 6980
abhishek.dutta@achmea.nl
www.achmeabank.com

Achmea Bak N.V.

Spoorlaan 298
5017 JZ Tilburg
The Netherlands

P.O. Box 54
7300 AB Apeldoorn
The Netherlands

www.achmeabank.com
Chamber of Commerce The Hague 26154399
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